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Federal Direct Loan Program Q&A

More information will be available soon.

Wayne State University is changing the way we process Federal Student Loans beginning with the 2008-2009
academic year. We will no longer be awarding Federal loans through the Federal Family Educational Loan Pro-
gram (FFELP). The Office of Student Financial Aid has put together this brief Q & A to provide you with a better
understanding of the new loan process.

Q: Why the change?

A: Economic issues, including the recent subprime lending crisis, coupled with regulatory changes to the student
loan industry have all contributed to our decision to exit the Federal Family Educational Loan Program. After
careful consideration and review of these issues and changes, the University concluded that a change to the
Direct Loan program would be more beneficial to students.

Q: How does this affect you?

A: If you are or were a borrower of a Federal Stafford Loan, Federal Graduate PLUS Loan, these loans were bor-
rowed from a bank or credit union. These loans will now be borrowed directly from the federal govemment
through the William D. Ford Federal Direct Loan Program.

Q: What are the benefits of the Direct Loan Program?

Consistent access to loan funds directly from the U.S. Department of Education
Competitive rates and repayment options available to all borrowers

A simple application process

T  Quick receipt of funds
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Q: What happens next?

A: If you filed a FAFSA, your 2008-2009 award notice may include an offer for a Federal Direct Stafford Loan. If
you have already accepted a Federal Stafford Loan we will process a Direct Loan for you.

Q: What will | have to do?

A:  Once our system updates have been made, we will notify you to:
1 Complete a Federal Direct Loan Master Promissory Note.
Complete a Federal Direct PLUS Promissory Note, if you wish to borrow a Federal Grad PLUS Loan.
T New students will still be required to complete loan counseling.

Q: What about my summer loan?

A: Loans for the remainder of the 2007-08 academic year, including any summer loans, will still be processed
through private lenders. If your lender no longer participates in the program, you will need to select a new
lender for this brief period.

Q: Can | borrow a private educational loan?

A: Yes. Although the Federal Loans generally have better interest rates and terms, private (alternative) loans,
are available from lending institutions. Federal loans should be applied for first. More information is provided
on our website.

We realize many of you have already completed the process of selecting a new lender for 2008 -09.
Given the many changes in recent weeks in lender program participation, we feel this is the best
option to secure loan funding. We appreciate your patience as we complete our system changes
for loan processing in the coming academic year. More information to come!

See our web page for more information: www.financialaid.wayne.edu



http://www.financialaid.wayne.edu

